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The McAllen metro economy continues to roar ahead through August 2006, with the McAllen Economic Index improving to 183.5, 
up from the July index of 182.6, and up 6.6% from the August 2005 MEI of 172.1.  Year-over-year growth rates in the McAllen 
economy have surpassed 5% every month since September 2005, and have been at 6% or higher for six of those months.

The primarily cyclical growth indicators -- consumer spending and employment -- continue to set the pace for growth in the 
McAllen economy.  Inflation-adjusted retail sales per sales tax rebates in the metro area were a strong 7.5% improved over the 
August 2005 sales total, pulling the year-to-date total to 7% higher than the first eight months of 2005.  The rate of job growth 
remains among the highest in the state; some 10,600 jobs were added to the McAllen area economy over the last 12 months for a 
growth rate of 5.5%.

The McAllen area economy in 2006 is the beneficiary of considerable stimulus from outside the area; airline activity is up over 12% 
compared to year-ago numbers, and hotel/motel tax receipts in McAllen are nearly 12% higher compared to the the January-August 
period of 2005.

Construction activity continues to reflect growth and confidence in the future of the metro area economy; the valuation of building 
permits issued by the cities of McAllen, Edinburg, Mission and Pharr were 45% higher than August of a year ago, and the total for 
the year-to-date is 24% improved over the first eight months of 2005.  The $555.5 million in construction projects for which permits 
have been issued is easily a January-August record.

The only negative on the chart remains the number of new home permits issued; homebuilding has been playing 'catch-up' for a 
number of years, and the slight cooling in homebuilding growth rates most likely reflects the success of these endeavors.  A great 
many homes have been added to the area inventory in recent years, and it seems apparent that considerable progress has been made 
in bringing housing availability in line with local growth conditions.

And the inventory is active (as is usually the case in growing economies) with existing home sales in August up over 20% compared 
to August of 2005, and the YTD total surpassing year-ago levels by nearly 14%.  Prices continue to reflect high demand (and the 
financial ability to meet that demand) with home prices up over 7% on average thus far in 2006.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

July 2006

Year-to-date

Export Sales
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